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SUBJECT: IRAQI REACTION TO PREPCON FAILURE 

1. GOI REACTION TO FAILURE OF PREPCON HAS BREN 
RELATIVELY MILD. WHILE USG SINGLED OUT FOR SPECIAL 
BLAME, ALL "CAPITALISTIC INDUSTRIALIZED" COUNTRIES 
ARE CRITICIZED. 

2. OFFICIAL AL-JUMHURIY AH, UNDER HEADING "THE IMPERIALIS- 
TIC MENTALITY RESPONSIBLE FOR THE BREAKDOWN OF THE 
CONFERENCE", COMMENTED THAT CRUCIAL ELEMENT WHICH LED TO 
BREAKDOWN WAS OBDURATE STAND ASSUMED BY CAPITALISTIC 
INDUSTRIALIZED COUNTRIES WHICH INSISTED ON CONFINING 
CONFERENCE'S DELIBERATIONS TO MATTERS RELATED TO ENERGY 
WHEREAS BOTH OIL PRODUCING COUNTRIES AND DEVELOPING 
COUNTRIES SOUGHT TO BROADEN DISCUSSIONS TO COVER 
MATTERS RELATED TO SUPPLY AND PRICES OF OTHER RAW 
MATERIALS SO AS TO COMPARE THE PRICES OF RAW MATERIALS 

TO PRICES OF FINISHED GOODS EXPORTED BY 
CAPITALISTIC INDUSTRIAL COUNTRIES. US PLAYED PROMINENT 
ROLE IN CONTRIBUTING TO COLLAPSE. UNITED STATES BRAZENLY 
WALKED OUT OF CONFERENCE. LOWRIE 
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